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M&G (SOUTH AFRICA) GLOBAL FUNDS ICAV
DIRECTORS’ REPORT AND STATEMENT OF DIRECTORS’ RESPONSIBILITIES

For the financial year ended 31 December 2023

The Directors present to the shareholders their annual report together with the audited financial
statements for the financial year ended 31 December 2023.

The ICAV

M&G (South Africa) Global Funds ICAV (the “ICAV”), is an Irish Collective Asset-management Vehicle
created with limited liability and variable capital, which may have closed-ended, limited liquidity and
open-ended funds. The ICAV is supervised by the Central Bank of Ireland (the “Central Bank”) and
was registered as a Retail Investor Alternative Investment Fund and an Irish Collective Asset-
management Vehicle pursuant to the Irish Collective Asset-management Vehicles Act 2015 to 2021
(the “ICAV Act”) on 15 December 2016 and was authorised by the Central Bank pursuant to Chapter
2 of the ICAV Act on 26 May 2017.

The ICAV is structured in the form of an umbrella fund with segregated liability between the funds and
as at 31 December 2023 consists of ten constituent funds, (the “Funds”):

Fund name Launch date
M&G Global Bond Fund 9 June 2017
M&G Global Equity Fund 9 June 2017
M&G Global Inflation Plus Fund 9 June 2017
M&G Global Balanced Fund 19 June 2017
M&G Worldwide Real Return Fund 19 June 2017
M&G Worldwide Strategic Real Return Fund 19 June 2017
M&G Worldwide Managed Fund 26 June 2017
M&G Worldwide Strategic Managed Fund 26 June 2017
M&G Global Fixed Income Fund 26 March 2018
M&G Global Property Fund 8 June 2021

The investments held by the Funds of the ICAV as at 31 December 2023 are detailed in the individual
Funds’ Condensed Schedule of Investments (Unaudited).

Shares are issued in relation to each Fund. Different classes of shares may also be issued in relation
to any Fund subject to notifying and clearing in advance with the Central Bank. The creation of each
class of shares and the different classes of shares available for issue in each Fund will be set outin a
Supplement for the relevant Fund. The different classes of shares in a Fund may have different
charging structures, different dividend or distribution policies, designation of shares in different
currencies or different gains/losses on (and the costs of) financial instruments employed for currency
hedging between the base currency of a Fund.

Shareholder information

The Prospectus and Funds’ Supplements, Instrument of Incorporation, latest Net Asset Value (“NAV”)
of each relevant Fund and the latest annual report and financial statements will be available free of
charge on request at the registered office of the ICAV.

Net asset value and valuation of assets

The NAV of each Fund is calculated by State Street Fund Services (Ireland) Limited (the
“‘Administrator”) as at the valuation point for each dealing day by valuing the assets of the relevant
Fund and deducting therefrom the liabilities of the relevant Fund.

The NAV of a Fund divided by the number of shares of the relevant Fund in issue as at the relevant
valuation point (where the resulting sum is rounded to four decimal places) is equal to the NAV of a
share of the relevant Fund. The price at which shares of any class will be issued or redeemed on a
dealing day, after the initial issue, is based on the NAV per share. The NAV per share is the resulting
sum rounded to four decimal places.



M&G (SOUTH AFRICA) GLOBAL FUNDS ICAV

DIRECTORS’ REPORT AND STATEMENT OF DIRECTORS’ RESPONSIBILITIES
(continued)

For the financial year ended 31 December 2023

Participating/equity shares

The issued participating/equity share capital of the relevant Fund is at all times equal to the NAV of
the Funds. Participating shares are redeemable at the shareholders’ option and are classified as
financial liabilities with the exception of the Funds detailed in note 2. The movement in the number of
participating/equity shares and the related cash movement are shown in note 5.

The Funds’ capital is represented by the participating/equity shares outstanding. The Funds do not
have any externally imposed capital requirements.

Purchase of shares

Issues of shares will normally be made with effect from a dealing day in respect of applications
received on or prior to the dealing deadline for the relevant Fund. The Directors may, at their sole
discretion, nominate additional dealing days and shareholders in that Fund will be notified in advance.

Issue price

During the initial offer period for each Fund, the initial issue price for shares in the relevant Fund shall
be the amount set out in the Supplement for the relevant Fund. The issue price, at which shares of
any Fund will be issued on a dealing day after the initial offer period is calculated by ascertaining the
NAV per share of the relevant class on the relevant dealing day.

A Preliminary Charge may be charged as provided for in the Supplement for the relevant Fund.
Redemption of shares

The Directors may set up open-ended, limited liquidity and closed-ended funds and will set out details
of repurchase mechanisms in the relevant Supplement. Requests for the repurchase of shares should
be made to the ICAV care of the Administrator and may be made by post, fax, email or other
electronic mechanism as the Administrator may prescribe from time to time. Requests for the
repurchase of shares will be treated as definite orders and no application will be capable of
withdrawal after acceptance by the Administrator without the consent of the ICAV.

Redemption price

The price at which shares will be repurchased on a dealing day is also calculated by ascertaining the
NAV per share of the relevant class on the relevant dealing day. The method of establishing the NAV
of any Fund and the NAV per share of any class of shares in a Fund is set out in the Instrument of
Incorporation. The NAV per share as at 31 December 2023 is disclosed on the Statement of Financial
Position for the relevant Fund.

Minimum initial investment amount

For details on the minimum initial investment amount for each Fund, please refer to the Prospectus
for the ICAV and the Supplements for the relevant Fund.

Minimum shareholding

For details on the minimum shareholding for each Fund, please refer to the Prospectus for the ICAV
and the Supplements for the relevant Fund.

Minimum fund size

The minimum size of each Fund, except for M&G Global Property Fund, will be USD 10,000,000 or
foreign currency equivalent thereof or such other amount as may be determined by the Directors at
their discretion.
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For the financial year ended 31 December 2023

Anti-dilution levy

When there are net subscriptions or net redemptions, the Funds may add to the subscription price or
deduct from the redemption proceeds respectively, an Anti-Dilution Levy. Any such levy shall be
retained for the benefit of the Funds and the Directors reserve the right to apply this levy at any time.

The Anti-Dilution Levy, which will be calculated to cover the costs of acquiring or disposing of
investments as a result of net subscriptions or net redemptions on any dealing day, will include any
market spreads (the difference between the prices at which assets are valued and bought), duties and
charges, borrowing costs, commission and transfer taxes, deposit-break fees and other dealing costs
relating to the acquisition and disposal of assets.

The Anti-Dilution Levy will be charged in circumstances where the Directors believe it is necessary to
prevent an adverse effect on the NAV of the Funds. As the costs of dealing can vary with market
conditions, the level of the Anti-Dilution Levy may also vary.

Redemption charge

There is no redemption charge applicable to the Funds.
Investment objectives

The investment objectives of each Fund within the ICAV are set out in the Prospectus and relevant
Supplements for the Funds.

The Investment Manager's Reports and audited financial statements of the Funds are presented in
their individual sections of this report as set out in the Contents page.

Accounting records

To ensure adequate accounting records are kept in accordance with the ICAV Act, the Directors of
the ICAV have employed a service organisation, State Street Fund Services (Ireland) Limited. The
accounting records are kept at 78 Sir John Rogerson's Quay, Dublin 2, Ireland.

Review of the business

The net assets of the Funds attributable to holders of participating/equity shares as at 31 December
2023 are detailed on the Statement of Financial Position for the relevant Fund. The results of
operations are set out on the Statement of Comprehensive Income for the relevant Fund. A detailed
review of the business and future developments is contained in the Investment Manager's Reports of
the relevant Funds.

The Directors consider that the change in NAV per share is a key indicator of the performance of the
Funds of the ICAV. Key performance indicators (“KPIs”) monitored by the Directors for each of the
Funds include the month to month movement in the NAV per share, the Fund’s performance and the
share capital movements.

Results

The results for the financial year are set out in the financial statements and notes to the financial
statements.

Directors’ and Secretary’s interests and related party transactions

Please refer to note 6 to the financial statements for all related party interests and transactions. The
Directors of the ICAV and the ICAV’s Secretary had no beneficial interest in the shares of the ICAV at
31 December 2023 and during the financial year other than those disclosed in note 6. Please refer to
"Directors and other information" on page 1 for information on Directors who held office during the
year.
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DIRECTORS’ REPORT AND STATEMENT OF DIRECTORS’ RESPONSIBILITIES
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Risk management policies

The financial instruments and risks facing the Funds of the ICAV are set out in note 10 to the financial
statements.

Employees

The ICAV had no employees during the financial year ended 31 December 2023 (31 December 2022:
None).

Soft commissions

There are no soft commission arrangements in place for the financial year ended 31 December 2023
(31 December 2022: None).

Distribution policy

Dividends may be paid at the Directors’ discretion. Details of the dividend policy can be found in the
Prospectus of the ICAV and Supplements for the Funds. The Directors of the Funds do not currently
intend to pay out dividends.

Contingent liability
There are no contingent liabilities as at 31 December 2023 (31 December 2022: None).
Directed brokerage services

During the financial year, no directed brokerage services or similar arrangements were received by
the Funds of the ICAV (31 December 2022: None).

Significant events during the financial year

On 8 February 2023, the Central Bank of Ireland noted an amended Supplement for M&G Global
Bond Fund.

Effective 29 September 2023, the Irish fund management company activities of the Waystone Group
were consolidated by merging the business of KBA Consulting Management Limited (*KBA”), the
AIFM of the ICAV, with that of Waystone Management Company (IE) Limited (“WMC”). The surviving
entity is WMC and as such, the ICAV's AIFM is WMC from this date.

Clifton Fund Consulting Limited became part of the Waystone Group following Waystone’s acquisition
of KB Associates in 2022. Clifton Fund Consulting changed its trading name from Clifton Fund
Consulting Limited, trading as KB Associates to Clifton Fund Consulting Limited, trading as Waystone
following the completion of the merger of KB Associates’ and Waystone’s Irish management
companies on 29 September 2023.

There were no other significant events affecting the ICAV during the financial year which require
adjustment to or disclosure in these financial statements.

Significant events since the financial year end

Please refer to note 11 to the financial statements for a description of significant events since the
financial year end.
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Connected party transactions

The Central Bank’s Alternative Investment Fund (“AlF”) Rulebook section on “Dealings by
management company, general partner, depositary, AIFM, investment manager or by delegates or
group companies of these” states that an AIF should only enter into a transaction with a management
company, general partner, depositary, AIFM, investment manager or delegates or group companies
of these, where it's negotiated at arm's length. Transactions must be in the best interests of the
Shareholders.

The Board of Directors (‘the Board”) are satisfied that there are arrangements (evidenced by written
procedures) in place to ensure that the obligations set out in paragraph 1 of section 1.xii of chapter 1
of the AIF Rulebook are applied to all transactions with connected parties, and the Board is satisfied
that transactions with connected parties entered into during the financial year complied with the
obligations set out in this paragraph.

Segregated liability

The ICAV is an umbrella fund with segregated liability between the funds and as such, as a matter of
Irish law, the assets of a fund will not be exposed to the liabilities of the ICAV’s other funds.

Segregated liability ensures that the liabilities incurred on behalf of a fund will generally be discharged
solely out of the assets of that fund and there can generally be no recourse to the other funds to
satisfy those liabilities.

Each Fund will be responsible for paying its fees and expenses regardless of the level of profitability.
Notwithstanding the foregoing there can be no guarantee or assurance that, should an action be
brought against the ICAV in a court of another jurisdiction, that the segregated nature of the Funds
would necessarily be upheld.

Statement of compliance on Corporate Governance

The Directors are subject to corporate governance practices imposed by the ICAV Act, which is
available for inspection at the registered office of the ICAV and may also be obtained at
www.irishstatutebook.ie. The ICAV has adopted in full the voluntary Corporate Governance Code for
Collective Investment Schemes and Management Companies (the “Code”) as published by lIrish
Funds, the text of which is available from the Irish Funds website, www.irishfunds.ie. The ICAV has
been fully compliant with the Code for the financial year ended 31 December 2023.
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE DIRECTORS’ REPORT
AND THE FINANCIAL STATEMENTS

The Directors are responsible for preparing the Directors’ Report and financial statements of M&G
Global Bond Fund, M&G Global Equity Fund, M&G Global Inflation Plus Fund, M&G Global Balanced
Fund, M&G Worldwide Real Return Fund, M&G Worldwide Strategic Real Return Fund, M&G
Worldwide Managed Fund, M&G Worldwide Strategic Managed Fund, M&G Global Fixed Income
Fund and M&G Global Property Fund (the "Funds") of M&G (South Africa) Global Funds ICAV (the
"ICAV"), in accordance with applicable law and regulations.

The Irish Collective Asset-management Vehicles Act 2015 to 2021 requires the Directors to prepare
financial statements for each financial year. Under that law they have elected to prepare the financial
statements in accordance with International Financial Reporting Standards ("IFRS") as adopted by
the European Union and applicable law.

The financial statements are required to give a true and fair view of the assets, liabilities and financial
position of the Funds at the end of the financial year and of the changes in net assets attributable to
holders of participating shares/equity shareholders of the Funds of the ICAV for the financial year. In
preparing these financial statements, the Directors are required to:

* select suitable accounting policies and then apply them consistently;
* make judgements and estimates that are reasonable and prudent;

» state whether applicable Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

» assess the Funds’ ability to continue as a going concern, disclosing, as applicable, matters related
to going concern; and

» use the going concern basis of accounting unless they either intend to liquidate the Funds or to
cease operations, or have no realistic alternative but to do so.

The Directors are responsible for keeping adequate accounting records which disclose with
reasonable accuracy at any time the assets, liabilities, financial position and changes in net assets
attributable to holders of participating shareholders/equity shareholders in the Funds and enable
them to ensure that the financial statements comply with the Irish Collective Asset-management
Vehicles Act 2015 to 2021.

The Directors have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the Funds. In this regard they have entrusted the assets of the Funds to a
depositary for safe-keeping.

The Directors are responsible for such internal controls as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error, and to prevent and detect fraud and other irregularities.

The Directors are also responsible for preparing a Directors’ Report that complies with the
requirements of the Irish Collective Asset-management Vehicles Act 2015 to 2021.

The Directors are responsible for the maintenance and integrity of the corporate and financial
information included on the www.mandg.co.za website. Legislation in the Republic of Ireland
governing the preparation and dissemination of financial statements may differ from legislation in
other jurisdictions.
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Independent auditors

KPMG act as the independent auditor and have indicated their willingness to remain in office in
accordance with section 125(2) of the ICAV Act 2015.

On behalf of the Board of Directors:

Raumond, 0 Mll Brian, Dundeany
Raymond O’Neill Brian Dunleavy

29 April 2024 29 April 2024



M&G (SOUTH AFRICA) GLOBAL FUNDS ICAV
DEPOSITARY’S REPORT

For the financial year ended 31 December 2023

We have enquired into the conduct of Waystone Management Company (IE) Limited, formerly known
as KBA Consulting Management Limited, as the authorised Alternative Investment Manager (the
“AIFM”) in respect of M&G (South Africa) Global Funds ICAV, the authorised Alternative Investment
Fund (“AlF”), and into the conduct of the AIF itself as an ICAV, for the financial year ended 31
December 2023 in our capacity as depositary to the AlF.

This report including the opinion has been prepared for and solely for the shareholders in M&G Global
Balanced Fund, M&G Global Bond Fund, M&G Global Equity Fund, M&G Global Fixed Income Fund,
M&G Global Inflation Plus Fund, M&G Global Property Fund, M&G Worldwide Managed Fund, M&G
Worldwide Real Return Fund, M&G Worldwide Strategic Managed Fund and M&G Worldwide
Strategic Real Return Fund, Funds of the ICAV. This report has been prepared in accordance with the
Central Bank’s AIF Rulebook, and for no other purpose. We do not, in giving this opinion, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown.

Responsibilities of the Depositary

Our duties and responsibilities are outlined in Regulation 22(7) (8) & (9) of European Union
(Alternative Investment Fund Managers Directive) Regulations 2013 as amended (the “Regulations”)
and the AIF Rulebook. One of those duties is to enquire into the conduct of the ICAV in each annual
accounting period and report thereon to the shareholders.

Our report shall state whether, in our opinion, the ICAV has been managed in that period in
accordance with the provisions of the ICAV’s Instrument of Incorporation, AIF’s constitutional
documentation and the AIF Rulebook. It is the overall responsibility of the ICAV to comply with these
provisions. If the ICAV has not so complied, we as Depositary must state why this is the case and
outline the steps which we have taken to rectify the situation.

Basis of Depositary Opinion

The Depositary conducts such reviews as it, in its reasonable opinion, considers necessary in order to
comply with its duties as outlined in Regulation 22(7) (8) & (9) of the Regulations and to ensure that,
in all material respects, the ICAV has been managed (i) in accordance with the limitations imposed on
its investment and borrowing powers by the provisions of the constitutional documentation and the
appropriate regulations and (ii) otherwise in accordance with the ICAV’s constitutional documentation
and the appropriate regulations.

Opinion
In our opinion, the ICAV has been managed during the financial year, in all material respects:

(i) in accordance with the limitations imposed on the investment and borrowing powers of the
ICAV by the Instrument of Incorporation, constitutional document and by the Central Bank
under the powers granted to the Central Bank by the investment fund legislation; and

(i)  otherwise in accordance with the provisions of the Instrument of Incorporation, the
constitutional document and the investment fund legislation.

For and on behalf of

State Street Custodial Services (Ireland) Limited
78 Sir John Rogerson’s Quay

Dublin D02 HD32

Ireland

29 April 2024
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Independent Auditor’s Report to the Shareholders of M&G Global Balanced Fund, M&G
Global Balanced Fund, M&G Global Bond Fund, M&G Global Equity Fund, M&G Global
Fixed Income Fund, M&G Global Inflation Plus Fund, M&G Global Property Fund, M&G
Worldwide Managed Fund, M&G Worldwide Strategic Managed Fund, M&G Worldwide

Real Return Fund and M&G Worldwide Strategic Real Return Fund

Report on the audit of the financial statements
Opinion
We have audited the financial statements of:

* M&G Global Balanced Fund

* M&G Global Bond Fund

*  M&G Global Equity Fund

* M&G Global Fixed Income Fund

* M&G Global Inflation Plus Fund

* M&G Global Property Fund

¢ M&G Worldwide Managed Fund

* M&G Worldwide Strategic Managed Fund

*  M&G Worldwide Real Return Fund

*  M&G Worldwide Strategic Real Return Fund

(collectively “the Sub-Funds”) of M&G (South Africa) Global Funds ICAV (‘the ICAV’) for the
year ended 31 December 2023 which comprise the Statements of Comprehensive Income,
Statements of Financial Position, Statements of Changes in Equity/Statements of Changes in
Net Assets Attributable to Holders of Participating Shares, Statements of Cash Flows and
related notes, including the summary of material accounting policies set out in note 2.

The financial reporting framework that has been applied in their preparation is Irish Law and
International Financial Reporting Standards (IFRS) as adopted by the European Union.

In our opinion:

¢ the financial statements of each of the Sub-Funds of the ICAV give a true and fair view of
the assets, liabilities and financial position of each of the Sub-Funds of the ICAV as at 31
December 2023 and of its changes in net assets attributable to holders of redeemable
participating shares for the year then ended;

* the financial statements have been properly prepared in accordance with IFRS as adopted
by the European Union; and

* the financial statements have been properly prepared in accordance with the requirements
of the Irish Collective Asset-management Vehicles Acts 2015 to 2021.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs
(Ireland)) and applicable law. Our responsibilities under those standards are further described in
the Auditor's responsibilities for the audit of the financial statements section of our report. We
are independent of the ICAV in accordance with ethical requirements that are relevant to our
audit of financial statements in Ireland, including the Ethical Standard issued by the Irish
Auditing and Accounting Supervisory Authority (IAASA), and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

KPMG, an Irish partnership and a member firm of the KPMG global
organisation of independent member firms affiliated with KPMG
International Limited, a private English company limited by guarantee



KPMG

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going
concern basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties
relating to events or conditions that, individually or collectively, may cast significant doubt on
any of the Sub-Fund’s ability to continue as a going concern for a period of at least twelve
months from the date when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.

Other information

The directors are responsible for the other information presented in the Annual Report together
with the financial statements. The other information comprises the information included in the
Directors and Other Information, Directors’ Report and Statement of Directors’ Responsibilities,
Depositary’s Report, Investment Manager’s Reports (Unaudited), Condensed Schedules of
Investments (Unaudited), Other Information (Unaudited), Supplemental Information
(Unaudited), Appendix | and Appendix Il. The financial statements and our auditor’s report
thereon do not comprise part of the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or,
except as explicitly stated below, any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materially misstated or
inconsistent with the financial statements or our audit knowledge. Based solely on that work
undertaken during the course of the audit, we have not identified material misstatements in the
other information.

Opinion on other matter prescribed by the Irish Collective Asset-management Vehicles
Acts 2015 to 2021

In our opinion, the information given in the Directors’ Report is consistent with the financial
statements.

Matters on which we are required to report by exception

The Irish Collective Asset-management Vehicles Acts 2015 to 2021 requires us to report to you,
if in our opinion, the disclosures of Directors’ remuneration specified by law are not made. We
have nothing to report in this regard.

Respective responsibilities and restrictions on use
Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 8, the
directors are responsible for: the preparation of the financial statements including being
satisfied that they give a true and fair view; such internal control as they determine is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessing each of the Sub-Fund’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern; and using the going
concern basis of accounting unless they either intend to liquidate any of the Sub-Funds of the
ICAV or to cease operations, or have no realistic alternative but to do so.
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (Ireland) will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

A fuller description of our responsibilities is provided on IAASA’s website at
https://iaasa.ie/publications/description-of-the-auditors-responsibilities-for-the-audit-of-the-
financial-statements/.

The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the shareholders of each Sub-Fund of the ICAV, as a body, in
accordance with the Section 120 of the Irish Collective Asset-management Vehicles Act 2015.
Our audit work has been undertaken so that we might state to the each of Sub-Fund’s
shareholders those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility
to anyone other than the Sub-Funds of the ICAV and each of the Sub-Fund’s shareholders, as
a body, for our audit work, for this report, or for the opinions we have formed.

Vit 2

Vincent Reilly

30 April 2024

for and on behalf of

KPMG

Chartered Accountants, Statutory Audit Firm
1 Harbourmaster Place

IFSC

Dublin 1

D01 F6F5
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M&G (SOUTH AFRICA) GLOBAL FUNDS ICAV
INVESTMENT MANAGER’S REPORT (Unaudited)

As at 31 December 2023

M&G Global Balanced Fund

Market commentary
Global financial markets generally had a good year in 2023, with equities largely performing strongly and emerging
market bonds and corporate bonds the standout performers within fixed income.

Markets started the year positively, on optimism about China’s re-opening (following COVID-19 lockdown), although
the mood quickly soured in February amid concerns central banks would keep rates “higher for longer” to tackle
persistent inflation. Then in March, there was significant turmoil following the collapse of Silicon Valley Bank in the US.

From the summer onwards, the prospect of interest rates remaining “higher for longer” led to a major bond sell-off,
which briefly pushed 10-year US Treasury yields above 5% for the first time since the global financial crisis.

Geopolitical events remained in focus too, particularly after Hamas’s attack on Israel in October. But from late-October
onwards there was a major rally across equities and bonds, as declining inflation led investors to grow increasingly
confident there would be meaningful interest rate cuts in 2024.

Over the review period as a whole, global equities were led higher by the US, driven in large part by the strength of
the so-called “magnificent seven” stocks - Apple, Microsoft, Alphabet, Amazon, Tesla, Meta and Nvidia. Japanese
shares also featured strongly, partially helped by a weak currency. Europe also performed well overall, although the
UK lagged within the region.

However, other markets did not fare so well, most notably China and Hong Kong. Some investors continue to be
concerned by the lacklustre growth of the Chinese economy and problems in its property sector.

Within fixed income, shorter-dated developed market sovereign bonds, delivered decent positive total returns, but
performance of long-dated bonds (particularly in the UK and US) was held back by a little, fears interest rates would
stay “higher for longer”.

Elsewhere, emerging market sovereign bonds and investment grade and high yield corporate bonds recorded
stronger gains. In general, these bonds benefited from their higher yields, a tightening of spreads and lower duration
versus government bonds.

Absolute performance
Against this background, the fund produced an absolute return of +15.1% in 2023.

The fund’s allocation to equities made the most significant contributions to absolute returns. Fixed income and
property also contributed to gains.

Equities

Core exposure
Within equities our core exposure to global equities chosen by machine learning made the largest positive contribution
to returns.

The portfolio outperformed on 124 of 260 days during the year, offering an unfavourable hit rate of around 48 %. This
was offset by positive skew, resulting in fund performance being broadly in line with the benchmark for the year.

A key attribute of portfolio construction within the fund is that active country, currency and industry exposures are
constrained to ensure that style and idiosyncratic stock risk are the main drivers of active returns.

The portfolio’s style exposure had a positive impact over the course of the year, primarily driven by a positive
exposure to stocks with high beta, cheap valuation and low momentum. Conversely, stock selection detracted from
performance over the course of the year.

Underweight positions in large cap technology companies proved to be the biggest detractors to relative performance.

Among stocks held in the portfolio, Azul, a Brazilian airline operator and Pagerduty, an enterprise software vendor,
were the biggest detractors.
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M&G (SOUTH AFRICA) GLOBAL FUNDS ICAV
INVESTMENT MANAGER’S REPORT (Unaudited) (continued)

As at 31 December 2023

M&G Global Balanced Fund (continued)
Absolute performance (continued)
Equities (continued)

Core exposure (continued)
Conversely, Centrica, an energy utility company in the UK and Samsonite International, an owner of a luggage and
travel accessory brands, were the biggest contributors to relative performance.

Tactical exposure

In terms of tactical positions, Latin American equities, European equities, global equities in general and Japanese
equities were also beneficial to returns. However, a long position in China H-shares and a short position in the S&P
500 Index weighed on performance.

Fixed income

Core exposure

The main contributor to performance was from developed market sovereign bonds, including US Treasuries, UK gilts
and German bunds. Performance was further supported by gains from emerging market sovereign bonds (e.g.
Colombia and Mexico) and corporate bonds. On the other hand, currency positioning held back returns.

Tactical exposure
In terms of our tactical positions, the main contributors to returns were from US Treasuries, UK gilts and emerging
market sovereign bonds.

Property
The portfolio outperformed on 144 of 260 days during the year, offering an attractive hit rate of around 55%, which
was the main driver of relative performance.

The fund is managed by constraining active country, currency and industry risk at the portfolio construction phase.
This ensures that style and idiosyncratic stock risk are the main drivers of active returns.

Style had a modest positive contribution over the course of the year, with exposures to high beta, cheap valuation and
high volatility all proving to be a tailwind to the strategy. This was partly offset by the portfolio’s smaller cap exposure.

Stock selection was a significant positive, proving to be the key contributor of performance over the course of the year.
Active positions in Civitas Social Housing and Boardwalk Real Estate Investment were the largest contributors to
performance, while Gladstone Commercial and Farmland Partners were the biggest detractors.

Relative performance
The portfolio underperformed the reference index, which returned +16.5% in 2023.

Equity exposure was the main detractor from relative performance. Both core and tactical holdings held back relative
returns. Within tactical holdings, positions in Asia (particularly China) and UK stocks were amongst the main
detractors to relative performance.

Conversely, the fund’s fixed income and property exposure aided relative performance. Within fixed income, the fund’s
tactical holding in emerging market sovereign bonds was particularly helpful to relative performance.

Positioning/changes

During the first quarter of 2023, we introduced a more meaningful relative value equity trade favouring diversified non-
US markets against the US equity market. This reflected the sizeable valuation differential between these markets.
The aggregate equity level was unchanged at approximately neutral. We also introduced a currency carry trade,
initiating exposure to higher-yielding emerging market currencies, while trimming exposure to lower-yielding
developed market currencies.
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M&G (SOUTH AFRICA) GLOBAL FUNDS ICAV
INVESTMENT MANAGER’S REPORT (Unaudited) (continued)

As at 31 December 2023

M&G Global Balanced Fund (continued)
Positioning/changes (continued)

We added tactically to both duration and equity risk during the second quarter. In equities, we targeted discrete
opportunities in European banks, which we believed were attractively valued given recent price falls against an
improved earnings outlook. We also added exposure to Chinese H-shares (Chinese companies listed in Hong Kong).

We added long duration positions through exposure to long-dated US Treasuries and gilts, both to balance overall
portfolio risk and in recognition of yields that we see as compelling. We also topped holdings in UK gilts.

In the third quarter, we increased duration and broadened the geographic exposure of our positions in developed
market government bonds. At the time, price moves had taken yields on developed long-dated government bonds to
levels as attractive as they have been since the mid-2000s for the US and UK, and for nearly a decade in Germany.

Overall the fund’s exposure to equities was increased marginally during the fourth quarter, as we began a position in a
global equity ETF. Within fixed income, we reduced exposure to emerging market bonds and UK gilts.

Outlook

The current consensus view, is one of slowing US growth and Chinese economic malaise, which will lead to global
growth dipping below 3% in 2024. In Japan, investors’ eyes will remain focused on the Bank of Japan and a potential
end to its so-called “yield curve control” policy and negative interest rates. Western Europe will continue to flirt with
recession, with many economists seeing a mild recession in German and a flat-lining UK. In emerging markets, India,
Indonesia and the Philippines are seen as better growth prospects.

Against a backdrop of slowing global growth, but a resilient employment market, we expect policy interest rates in

developed economies to be on hold in the first half of 2024, with cuts in the second half. At the same time, we believe
company profits will slow in line with the economy.

M&G Investment Management Limited
29 April 2024
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M&G (SOUTH AFRICA) GLOBAL FUNDS ICAV
STATEMENT OF COMPREHENSIVE INCOME

M&G Global Balanced Fund

For the year ended
31 December

For the year ended
31 December

2023 2022

Note UsD uUsD
Income
Interest income 98,325 4,586
Dividend income 445,768 76,688
Other income 3,571 2,050
Net gain/(loss) from financial
instruments at fair value through
profit or loss 17,627,163 (7,924,608)
Total income/(expense) 18,174,827 (7,841,284)
Expenses
Operating expenses 4 (1,022,844) (368,827)
Total operating expenses (1,022,844) (368,827)
Rebate 6 35,696 96,799
Gainl/(loss) for the financial year
before finance costs 17,187,679 (8,113,312)
Finance costs
Interest paid (10,321) -
Gain/(loss) for the financial year
before taxation 17,177,358 (8,115,191)
Taxation 2
Withholding tax (50,993) (1,879)
Capital gains tax (162) -
Total taxation (51,155) (1,879)
Changes in net assets attributable
to participating shareholders 17,126,203 (8,115,191)

The accompanying notes are an integral part of these financial statements.
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M&G (SOUTH AFRICA) GLOBAL FUNDS ICAV
STATEMENT OF FINANCIAL POSITION

M&G Global Balanced Fund

As at 31 December

As at 31 December

Note 2023 2022
uUsD uUsD

Assets:
Investments 21), 2ii) 114,349,796 121,317,852
Unrealised gain on futures contracts 468,181 -
Unrealised gain on open forward
foreign currency exchange contracts 2iv) 255,704 35,036
Cash 2,3 2,484,016 988,545
Margin cash 1,350,797 -
Receivables 260,411 65,004
Total assets 119,168,905 122,406,437
Liabilities:
Unrealised loss on futures contracts (375,307) -
Unrealised loss on open forward
foreign currency exchange contracts 2iv) (220,064) (44,042)
Payables and other accrued
expenses (538,681) (93,350)
Total liabilities
(excluding net assets attributable
to holders of participating shares) (1,134,052) (137,392)
Net assets attributable to
holders of participating shares 118,034,853 122,269,045

The accompanying notes are an integral part of these financial statements.

For and on behalf of the Board

Kaqmomi Ol Brian leuu,u?

Director: Raymond O’Neill Director: Brian Dunleavy

29 April 2024
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M&G (SOUTH AFRICA) GLOBAL FUNDS ICAV

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF PARTICIPATING

SHARES

M&G Global Balanced Fund

31 December

For the year ended For the year ended

31 December

2023 2022
Notes uUsD uUsD
Net assets attributable to holders of participating shares at
the beginning of the financial year 122,269,045 45,187,414
Issuance of participating shares 5 23,147,097 85,610,843
Redemption of participating shares 5 (44,507,492) (414,021)
Net (decrease)/increase from share transactions (21,360,395) 85,196,822
Changes in net assets attributable to holders of participating
shares 17,126,203 (8,115,191)
Net assets attributable to holders of participating shares at
the end of the financial year 118,034,853 122,269,045

The accompanying notes are an integral part of these financial statements.
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M&G (SOUTH AFRICA) GLOBAL FUNDS ICAV

STATEMENT OF CASH FLOWS

M&G Global Balanced Fund

Cash flows from operating activities
Changes in net assets attributable to holders of participating shares

Adjustments to reconcile changes in net assets attributable to holders of
participating shares to net cash inflows/(outflows) from operating activities
Financial assets at fair value through pro