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As we reflect on 2024, it’s clear that many of the year’s developments defied initial predictions, particularly in terms

of global economic growth and market sentiment. What began as a period of concern, with recession fears and rising
inflation, evolved into a year of stronger-than-expected growth and a stabilisation of inflation. This shift allowed central
banks across the globe to commence rate cuts, injecting optimism into markets. Political shifts, both expected and
unexpected, also played a significant role in shaping sentiment, influencing market performance, and setting the stage
for the year ahead.

2024 was also a reminder of the importance of a disciplined, long-term investment approach. Despite the uncertainty,
our focus on fundamental analysis and seizing attractive market opportunities paid off for our clients. This strategy
enabled us to navigate volatile markets and deliver solid returns.

One of the major themes this year was the dominance of global equity markets, largely driven by a few technology
giants, particularly those in the artificial intelligence (Al) space. These companies, dubbed the “Magnificent Seven,”
contributed significantly to the strong performance of US equities and, in turn, a stronger US dollar. While the rally in
global equities was robust, particularly in the US, we believe that valuations, especially in tech stocks, are increasingly
stretched. The continued rise of Al and technology presents both opportunities and risks, and we would suggest a
cautiously optimistic approach.

In contrast, the South African market stood out for its resilience. South African equities, as measured by the FTSE/JSE
All Share Index, returned 13.4% (in rand) for the year. Local bonds also performed exceptionally well, delivering a 17%
return (in rand), significantly outpacing global bond markets, which declined by 1.7% (in US$). The local property sector
was another highlight, with South African listed property returning an impressive 29.8% in rand, far outperforming
global property markets (1.6% in US$).

Our disciplined investment strategy, based on valuations and long-term fundamentals, enabled us to capture
above-inflation yields, particularly through our flagship funds such as the M&G Bond Fund, M&G Inflation Plus Fund,
M&G Enhanced Income Fund, and M&G Property Fund. Well-timed decisions added significant value to client portfolios.

As we look ahead to 2025, we enter a year of mixed global conditions. Political shifts, particularly in the US, will continue
to influence investor sentiment, and we’ll monitor the Federal Reserve’s approach to rate hikes closely, particularly after

the dovish stance signalled nearly at the close of 2024.

At M&G Investments, we remain steadfast in our fundamental, valuation-based approach, which allow us to make
strong investment choices to deliver solid returns for clients. Our strategic asset allocation, combined with a careful
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stock-picking approach, is designed to ensure that our portfolios remain well-positioned to deliver risk-adjusted returns,
even amid short-term volatility.

As such, we remain confident in the prospects for South African equities. We expect continued positive earnings growth
in 2025, albeit at a more moderate pace compared to recent years. The undervaluation of South African equities relative
to global peers makes them particularly attractive as a long-term investment opportunity. However, we selectively
increase exposure to global markets where value is apparent and where opportunities are presented.

In conclusion, 2024 was a year of volatility, but also one of strong performance, particularly in local markets and global
equity. As we enter 2025, we remain committed to delivering value for our clients and navigating the complexities of the

investment landscape with a focus on long-term growth.

We thank you for your continued trust and partnership. Here’s to a prosperous 2025.

Disclaimer.

This document is for information purposes only and is not an offer to or solicitation for investors to invest in any of the capabilities or products offered by MandG
Investment Managers (Pty) Ltd [M&G Investment Managers] (Registration no. 2013/051515/07) and MandG Investments (Namibia) (Pty) Ltd (Registration no.
1996/85) [M&G Namibia] or any of their associates, being MandG Investments Unit Trusts South Africa (RF) Ltd (Registration no 1999/005242/06) and MandG
Investments Unit Trusts (Namibia) Ltd Registration no. 2007/609. M&G Investment Managers is an authorised discretionary financial services provider by the
Financial Sector Conduct Authority of South Africa [FSP45199] in terms of the Financial Advisory and Intermediary Services Act, and has it's registered offices

at 5th Floor Protea Place, 30 Dreyer Street, Claremont, 7708. M&G Namibia is an approved person in terms of section 4 of Stock Exchanges Control Act and has
it's registered offices at 6 Feld Street, Windhoek, Namibia. Information given in this document has been obtained from, or based upon sources believed to be
from an accurate and timely source but M& Investment Managers and M&G Namibia make no representations or warranty, express or implied, with respect to the
correctness, accuracy or completeness of the information and opinions. This information is not intended to constitute a basis for any specific investment decision.
Investors are advised to familiarise themselves with the unique risks pertaining to their investment choices. Investors should seek the advice of a properly qualified
financial consultant/adviser before investing. The value of an investment will fluctuate and past performance is not necessarily an indication of future returns.
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